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This study investigates the impact of firm fundamentals and macroeconomic factors
on idiosyncratic return volatility in the Tehran Stock Exchange (TSE). The
researchers selected a sample of 136 TSE-listed companies through systematic
elimination, covering the period from 2008 to 2024. The primary independent
variable, fundamental idiosyncratic volatility (FUND), is computed using Irvin &
Pontiff's methodology, while the dependent variable, idiosyncratic return volatility
(IVOL), is derived using Campbell's approach. To assess the influence of firm
fundamentals and macroeconomic factors on idiosyncratic returns, multiple linear
regression analysis is employed. Additionally, a separate estimation model examines
the role of institutional shareholders as an intervening variable in the relationship
between firm fundamentals and idiosyncratic return volatility. The findings reveal a
significant effect of FUND on IVOL, highlighting the importance of fundamental
factors in explaining firm-specific return volatility.
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1. Least Significant Difference (LSD)
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