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1. Steady State
2. Wight Noise
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2. Non-Inflationary Taxes
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(a): The response of inflation to a one standard error positive oil shock (+0.4) in the three periods

T — T T T
/ \
. . - ° —
. — — —_—
S — e . _
_ —* e —
| | | =« . . .
0 5 10 15 20 25
(b): The response of inflation to a one standard error negative oil shock (-0.4) in the first and last periods
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