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According to the Islamic Republic of Iran's 20-year national vision plan for the year 1404,
achieving "full employment™ has been considered as one of the most important economic
features of Iran. However, the existing evidences suggest that the employment problem is still
a critical topic in Iran's economic issues. As Iran's economy hasn't created predicted jobs in
Development Plans. In addition, a major part of employment has been destructed during each
plan. Therefore, net created employment, what is called "net- job creation" in economic
literature, is far less than predicted one and hence its effect can be manifested in high
unemployment rates. With this approach, the present study aims to take a step toward achieving
the goals of vision plan —full employment- by investigating net employment in Iran's
manufacturing industries through identifying and evaluating the effective factors. To do this,
the manufacturing industries data in terms of ISIC 2-digit codes has been collected from
statistical center of Iran (SCI) during 2000-2014 (3th, 4th, and 5th Development Plan). Using
the panel data model, the factors affecting employment creation are classified according to the
firm characteristics, industry, expenditure and labor. The results demonstrate, although the
industries in Iran have essential differences, creating industrial employment is not an accidental
phenomenon and can be controlled by identifying affecting factors.
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