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This study aims to analyze the impact of firm-level political risk and the moderating role
of financial constraints on cash flow sensitivity. The research is applied in nature and
employs a descriptive-correlational methodology. The statistical population includes 126
companies listed on the Tehran Stock Exchange during the period 2014 to 2023, selected
through a systematic elimination method. Multivariate regression models were used for
data analysis. The findings indicate that operating cash flow has a significant negative
relationship with the cash ratio; however, under conditions of heightened political risk, this
relationship weakens, and companies tend to hold higher levels of cash even when
experiencing strong cash flows. Furthermore, the results show that financial constraints
have a significant moderating effect on the relationship between cash flow and political
risk, increasing the sensitivity of cash flow to environmental changes. These findings
provide important insights for optimizing corporate liquidity policies and financial
management in the face of political instability.
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  C h _   C a s h  i t =   𝛽 0   +     𝛽 1   C a s h   F l o w    i t   +     𝛽 2     P r i s k  i t   +     𝛽 3     C a s h F l o w  i t ∗     P r i s k  i t       +     𝛽 4     F C  i t ∗     P r i s k  i t   +     𝛽 5   F C  i t   ∗     C a s h F l o w  i t   +     𝛽 6     F C  i t   ∗     C a s h F l o w  i t   ∗   P r i s k  i t   +   𝛽 7   F C  i t +   𝛽 8   S i z e  i t   +   𝛽 9 T o b i n ′ s   Q  i t   +     𝛽 10   S a l e  G rowth   i t + 1   +   𝛽 11 ℛ &   𝒟  i t +     𝛽 12   A c q u i s i t i o n  i t +   𝛽 13   C a p x  i t   +   𝛽 14     C h  NCW i t +   𝛽 15   S h o r t D e b t  i t   +   𝜀  i t

