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1. Purchasing power parity
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1. Johansen Cointegration Test



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid FA.

My oy a Sysba hlasl 28,6 Olple 5 )l g St oy s e
B R s dale dlaly (e Sl i F 5 Ol il et 5B sl Lalls
Al Ol sl s e Dlpsle s (6ol sae 5 (SR

sbasl 53 55 ¢ ol 5 Coenl 0 b cdas o O ey Sllllan 5550 € annts
(il 033 a5 3550 o)l gan OT (Jolai joolie S ol il 5 551 55 ¢ s s cla) 5387 0N
Gl 351 4 2ie Wlg o pogas pl 03 LT 5 568 mls 4 plaws 1)
5esle Sk 5 baysiS 5o 5ol F 5 el) s by Coabe 4 ar g LI 550 5550 5 oo
Slalllan 2500 5 eadate Dlalllas 3 5 oo wtnm 5l 53 Sl 5287 53 0350 OT (50504
L 0SS ladis 5 Calsien DUk 0505T 5 (s by cpl 53 . ColS dalii ST
S Olej ax a5 das oo 1) 1y Jsline slags S ams 5 Sl L Ao cla e I (glas gezes
Lyer FME S ol i i gad 5 oSS o 4 ad e 555 o0

Slas sazen 53 )| b &5 65150 5 Sl oo 4SS Glanllae C_,..»l;.'sa.!rj\(
Dol dols Sllllan 5 s S otalin il G 0,55 Low 55 3 4 415 5 Lay 5257
215 gl 5 (S Slided 4 Sl Gale opl cnly cpl 3 Ll eddplnil O]
3o Gy B podas Cawd atle Cud b ) 5yl Rk 55 el S be
Golw K gl piS (b Sl 05y p s LalEl WS eos 4 Sl
5 (T TBLSLL, 5 VLSBT d08AQ) sylesl LB el s e (5,865l
JOWPD) o pocas Cwd sl ol s 51 i 5 dlons alaly (T0Y4) 031 lale
5o i 5 ol pghe b CCPD) sdiS' 5 Cd e pale b amlis

0555 a sl ol 5ol b 5 RER (65150 aloms sl pmen Sl L6 L

1. Edwards

2. Athukorala and Rajapatirana
3. Wholesale Price Index

4. Consumer Price Index



AN w01 2 50 Jolae g 5y i &5 (5315 U i

2 M ST la e i) glolis 5 SIS, 60 A sy Go b 1 B &
25375 535558 p ol G S 5s s5k e s S ool elbitsulons )l i £ 5
5 6 Sl p3 i & Al ool sl e L4 by ol 3 3, L1 ke
A s e S e b Gloite srmes bl S5 ide oty Slalllas

N0 g S Y10 ol es 5 Lug,b Y000 (o) Wledsan §

G (597 9 S Py ¥

Jols e sl e (Sla) 5587 o (sl 53 (o) 3550 48 gares b e 6 B Slea a5 L
3 Ol o ST Ol (S5l (oo odouze Syl (a3l ST VKT (Gle slaypiS
35 DM il o Y YeoYon Slajayss 53 Missis 5 4o (od (26 «u S
o lly 53 el izl il “AMF) Uy Ml Gskio 5 TWDD) e oSSl
T r Sz 4 (F) sl bl (s 225 30 45503 U0 5587 (512 ) (Rl 5 oo

NERe WP, (
f)
RERy = n( GDPdef,

),:SW\M'CJ;NERW .sl..w‘tOhj)}i})ﬁ«{é\ﬁd’ébj)\éjRERit B aaly o
SOk 53] )5S By pedes b (et la WP (Zal 1O 531 5528 J gy e 2
23S Spslo i) S w sk i 58S Jels el g ges e ls GDP defi
(YY) sl lale Sldlas s (F) dasly ol (g)lows ¢S5 L5 5588 ¥ Lddaily 43 5iS wi

BL) 4.]44.‘) w‘ C_,._V.JG sl w;)‘} oslau! Sy (Y'\V)?Q\)&w)QLNJ.:T)(Y'\/\)JJ‘)))\

1. Rey

2. Barbosa et al

3. Kaltenbrunner

4. World Development Indicator
5. International Monetary Fund
6. Aizenman et.al



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid FAY

oS 5 s Cnd als I Bas ) e 5 dralee 1y U5 Sllas oS ol
SSs ki & a0 g S Cuad 5 (olw o ,b) s slacws (5, o3I (g (CPI)
3ol R ikl G b Gt S el el Sl i 5 dslone
|2 S et (S 55 Blod 4y ) (slaad (6,5 03100 1 CPI l oslizal sl o
L;LA)}&SGS-J{): Y RTINS PV PRI e Ja.l.;xbv.bj@)\;d J{L; L;LAYK(,.A
S p b RS s el S eI 3 gk SN 5 4 CPI s 5l )
s Al A5 e Gasls b Sl )5 5 S ($ 50 b pae SV
Sl gl Gl 6,8 s datas 1S 1wl S Glaled (sl 62 e la s 95 4
55 Olge & Dyslo g Sl oslizal s oo Sl 1y blaad Dk 51 (S Sy b 3
2l b anlie )3 5528 (6B, Osls Ol > OT U5 » (5w RER alos gl
gt Gl i ¢ lone b Sl Ol S g b Dl g 5o L Kol
5 ob gLld RER 18 5 (sla pine i dlag 55 )l (i 5 (65150 nloma
A ol Bl Spson siS a Gl lslas sl S 6 e Ly, ol
s gl Hilad S 5 eslizals e ke 5l i 5 el 51 DAy S 5358

Paher Ol ) b (0) daly S son 5 b F 5 &b
In RER;; = BiFj; + uj; ®)
J.aqutQL»J').si)f&f).sjﬂdﬁ.:b-'cjsjjfj_ji} ool (gl e 31 gyls  FipOT 55 oS
5 i 54 30,4 2L PROD ¢ Jotls allsb A5 51 s o slins g GEXR
ot () p305m SLUES (s Al W5 b e 4 5528 Wl s Rl
LY Cusd el 4 Slhsle Y Cud esli Cad) dsle dal, TOT T
AL A5 5 Sslo 5 Dlsyls ¢ same g 314 3Ll 035 Sl 53 OPEN (3,5
RIR ¢ Jls [allib 5 51 sl glaalils jalls g NFA (T o ons 4 S

Shyslo I Jols aTy3 OILR 5 G ol o0 & 55 5 Ly piS SIS0 o o 00 55 SSG



YAY w01 2 50 Jolae g 5y i &5 (5315 U i

3,8 o I G s I 5 s e sla e Sl oy 5 S
Gy Al Sl eddeslinal (Yo¥0) Koshlale alex I gyl Slalllas 3(0) alail
— S paen Ak Sl eslizal Ghaie 558 e e3litel (¢ ¢S5 (ghial ke A Ly Sl 63,57
ol Sl 4 eddodalin oS 4i oS o SSE 4 Llg e sy ool S Sl OT O,
ol S (Lolss) 5 4o 5 (a5 ,8)

2 O o iin IS F1 sl ads Sl oslinal b Jols i 551 &5 aalllas oyl 53
(DOLS) by, Jsane Sl o Jild 3,5 55 ookl raid bsy 558 oo dewlons (RER
cpoen 4l 5 Doglite Sl 4ty )l ola e I esline Ol s a4 iy ol ol
i b ks @ oS 48 0ka (V84T o ity 5 ¢S sl 188) ¢ 580 ol ol
La) 5 Biokdess s al o b (ol 5ol i &5 ila, 588 1S e 6l RER
@ (%) daly sb ol okl petal SIS S pasn 3, sy b ST F® gomen sl e
T o S
In ERER;, = BiFi° $)
“Yeer Gl eyss (bS5l Aes #5556 RER 5 ERER 3580 5 5 e
1395 oo duwlos (V) aasly 5 b 51Y Y
ERERic — RERit W)

RER;,
Gline 4 OT oo polie 5 do 31 208 (108 55,0 Gline @ My (e p3lie o5 daly >

misy =

308 F5 50 URER (63150 o alaly g 1 611 Calgips b o o 31 2y 1S 55

e (Y010) S 5 1 5 SOlalas s ol e 31 6,80 e b cslo e Clus 035 L

1. Dynamic ordinary least squares
2. Saikkonen
3. Stock & Watson



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid FAF

(GMM) @by s sla5558 b by B 3,055 Gk 31 (1 Y0) Kaabilabe 5 (FAA) s

b (W) ey Do) goos asdllan 53 gy 0550 ol 3 50 00 Sl S
mis;; = pmis;_q + aERy + fKA; + y1RENT;; + y,BMO; + 6; + 9 + ;¢ \)
035 3 e la KA ol &5 g pd Sllanl ER ol (8l & 5 3l il mis Of y» &
(s Al W 56 5 b il ol mbe g RNET b Sl
ol Sl S5 a e Y il e s Rl g S dg s Jsy 4 g BMO
Sshlale 5 (Y1) 0L 5 Olas 3T andllas pulul  andllas opl 53 5 EF G rdolan]
el e 55287 5 5585 ) 2ol ol il 4V o gte Sy gy (YY)
ol AL Rl (YY) OlpT adflas lid o (1) daly LB )3 o juie st li
EF N o e 535S (6l das e O 1) WSAL 5 28T (5 pdyOollanl 5 i DU el
M 38 L Ml Iy o 5 dshe Ol gear SYs 5 Sler Lol 3Ll Ol a1 T 5
5 ts) Sl eddeslzal Slex eyl s Sl 5 WY sed Ol sl

(Yae (s

_ 0.01 @
"~ 0.01 + stdev(A(log(exch_rate)

Olgeas alo pw Clue Golal3T cale P e olwslsT oele joses )3 remen

ERS

53 Jelse ple SUS 53 550 45 Gl 0T 5t a8 cl b (g5lesl3T a3 5l al o =T
Sl 3Ll st g o0 Slosl 55 Sl s a5 ol 03 K otalie LS Soladlae
3T a8 ) shien addllan ol )3 4 Cool ok oo Sl S8 5 ASTh i e e
o2l &K Ol siea &S ool kaopen [las 3l ale m Clus J 257 gl 4o jw Clus
ol sl by 4 ol O SUS Sllls s g ekialyl (Y0 8) T 5 o by

2 ki =1234) K 5 jhe Sosew AL e Ll sl el ale el

1. Montecino
2. Chinn and Ito



Yho w01 2 50 Jolae g 5y i &5 (5315 U i

B3 TF 0P 5> Ludgdoee Jols 5 540 el ol ol lalys siw
b Clas OVYsle 53 Cusgdme k) olx Jlo SYsle 53 Cusgdoee oky) 4.3\.?.,\.;3-
Shae ol sl Slyslo i ol deT s 188 15 Sl 1 o guas 3 (Ke) Solgiys 5 (ko)
(0T 5 g dlo Dlezr st dle Jald) dlagey 055 G315 (Kg) ayle e SVl s gudoms (51
5 Gy Sol) Sl sdboslinul (Vo) daly alul p tCul S50 ale,w J S &S

(A O Kes

K3t +Kksgpg +Kgpp +Kgpo3 +K3ps (V)
5

S sSan oS 5 patls Oyt Aol ailje Ol s wle e Olae 035 b e le Culgys

S wlo o Sl (3lsl3T (S o3Il ol b sl K4 5 SHAREK3 K2 K1 (gla slne

SHAREK;, =

Gl e Gb &S Sl ol estls ol S b (Y 0L 5 ol pT) Sl lgds
Gskio la iyl S 5 Tote ol ol Cosglow 5 old S 6L (o500
5 sle Gyl Slaks 5 o)l SlBls 5 iyl slacussims 5 (AMF) Jy o
olsioslizal OT Sy T o T 5l Gdos ol 53 395 0 p 0ol Jslgs Blosl ) (Slacys gutome

Sl

Ololgls 9 (S o5 4 £
NGl (Gl 55 5 fde Jolse g 5 o 5ol (i 25003551 5 shien Ea s nl 5o
51 sl Ol s 4 Sy op) ool odaslizal (DOLS) bgy  Jgame Slayje Jold= s,
3 bl 0sn3T 85557 51 S ool nlie cpazan 4l 5 Dglite (Gladly Aty L g la ke
Sty ol Gl G (Sl e galad 0355 Ly oy 53 3,0 J1F () 23530 b e pacmet
s dde 35 O O g 85 slowl Etl ol Ko Sl 53 ks e 75,5 5 aicke
psghe 35 aslizal (Saall oa 0507 S Olg e O3 0w S 4 K15 6,8 S sl

4 0l Il 3 ($3La s o ol Sttty Jled ey S 3 5 oS o5 Kol

1. International Monetary Fund



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid FAS

WOT o 81 e gla e oLLL Soygo 55 ol 2l 40N (w3 5) AS" 0 &S 1 OT Coaws
ot s 3 dal g slezel BB Jie s I ol b sl i (Seabiles da,
Jote (1 03051 ) gl o abioslinal | b 5 O ey ol Al 4y 0pa5T Sl U ioe oLl

o 0B8N (V) Jger 55 Gl (G 7 5 2 F 30 Joloe (ot Lsi e

(APS 903D aoly aia; 9ol @l ) Jgox

AT SE Jlez| osleT R
1) /0 -\/%) GEXP
1) ey -Y/V¥f NFA
1) e -§/V OILR
IS)) VAR -0/04 OPEN
1) [eend —¥/X PROD
1) /++F4 -Y/0A RIR
1) [o¥ —Y/Vb TOT

TOT CSI30 8 da:-l.; PROD &;\:’-‘: u.a”:-b .L_._.!_,S' Bl CJ}: C)l,u e GEXR s Gt Olawloes C.»
RIR ( =15 Lol wl g 5 sl sl plyls el - NFA Lzl 05 4 5 455 OPEN (sl bl

s sl 5l ol daTy3 OILR S ol o0 75 5 U528 5165 o om0 55 SIS

b 5 o )3 Sl Geliosd sla it (gLl )3 e oo 0L (1) U ol &5 45 S 0l

&y 2 s n o3liial 35 maman 03051 3l (s oo 1 Ol 6l ol cul &
el nl 03 oS 3503 5y SIS 5T b O gmmen iliien (sa0 a5 T cla ke razman ()
as;:fmwﬁ Gle T Ssoks smemer 0305 cdited O sSanl Tale Sl Sl 4 4 55 L
3005 2 e Jsl g ol abinlgiin Gl dwsty OpeT £ 93 Il 43515

Panel PP- (Panel rho-Statistic « Panel v-Statistice LT ,lgz Jols 45" ol 5 S0,

1. Im, Pesaran and Shin

2. Fisher

3. Kao

4. Pedroni Residual Cointegration Test



YAY w01 2 50 Jolae g 5y i &5 (5315 U i

ol 2o 23S G oo S0 033 Osa5T 3L s Panel ADF-Statistic , Statistic
Group ADF-Statistic s Group PP-Statistic «Group rho-Statistic o)l 4w Joli &

Z@laﬁ«?b‘(")d)&))kg‘)).\i PYC ,ad}n)'—\'cit; J.&L@
SN mrazmed (303l @l ¥ Jsax

Jles| Jlode o L]

-/24 Y/ 29,5 RhO o Ll
ofees -a/8%¢ 29,5 PP o)Ll

e -O/IVY 23,5 ADF o L]

el Olawloes C.a

b yxie Ol srozead 05031 5| ol i cCwl sdalie LB (V) Jyu- 51 457 ) sboles
o Rd0sn St m sramea Sy pde p Se e (B g gema)d 45 Aas o O
o3Il ol oo Tkl el 6 yls Lo, SOuSS b s ke ooty s 45 S Ol e 5 5
53310155 0 S8l (6l 2503 355 1 L gy miwsladl gladie CIB 3 1y dlasly pl (g 5lan
Ssons Slag s Jilim 5 (FM-OLS) ailpans SlS Jgane Slas o Jilis Jslikie 25,
alis Sbws wjy lyls FM-OLS 5,57, & (5o 43505 oslizal (DOLS) L
Aol s 4 4y b ol ol S o Jas 51 DOLS 85,57, iy 2 DOLS 55,57,
3597, =k 5551 s DOLS o5y wgrslr 53 LOT Ol Sodedils alasly cla iite  mazeon
fCl odiosls QLS (F) J g s

(RER) 3,1 b 75 p o it Sdeaids (6,108 31 ol s 05515 ¥ Jgosr

Jlez>l 35 oyl e ol
Y —+[-qY GEXP
AT By NFA
oYY —-\OY OILR
RN -+ A OPEN
oy BN PROD
-|-f ofe -9 RIR




VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid FAA

SARE AR TOT

s Lre g ()T Llod 4 PROD 5 OPEN (sla e # Guiowd Slwloes -

b ite alod Datily (6518 51 g s s 0L (F) s mls S 48 0lo
SME 3 b Tl s gme LT Blod & 1 Ak~ &5 » PROD , OPEN e
WS Ol or o ol a3 el e Tsas lsline 5 e 5,1 i &5 » GEXP
el b b6 s VS (6l Lol Hlid Jlast 5,5 L slasil 3 Clgs gladu ja il 3l
33 S5 058 o RER 253l 4z s 5 Sl BB Y 4 Cos 0T Cad 2l 530
Li> ¢l 5 RER 338 flaze Sjlows LB L Jlasly Y Caw 4 baay ja &5 (65 )15
2 NFA 108 51 o cmomen (YooY fig0) b o el sl ol (sl
o St 515 68 el sl 65558 B 6, sba Ll lslas 5 ot RER
Ak Sledst B S sl (6 50 (6ol 3k 0T 5o syl il (Sao Ml Jlo el
b ol slaalls jalls Cumdge OAb ety cplply s 2y 1) Jlo el gl
Cllis (slalaly 015 on 3 sl (Y000 (0,8 5 5 8T Sl ol jon _adls S Mgl
JoSS 6l ol sl olyls s e plow 4 gliws Al e 55 & 38 Iy (soladl s
Gl ads Ly US55 Gl oSes 58T (Il ol ya il s slasl jlisyge axa s
(Yoo f a5 o K S a2 1, RER o550 a5l o s
sl sy Hlslins 5 as(OILR) s Sl yslos 1 Juol doT s e (08 31y
alo o (e 515 55 I o8 oo b alo 5555 palls )3 al31 .ol
AU s e Sl BB Y e 4 1y g S 5 g esls (il Bl 1, sl

sxn ol Sl odaTomsay Slsline 5 e )l i 555 » RIR) (ls 0,0 55 OIS

1. Montiel
2. Aguirre and Calderdn
3. Egert et.al



A4 w01 2 50 Jolae g 5y i &5 (5315 U i

Koshlale i b ol ool Uit )3 ()l J gy ol 0 5T 05l 0L 1
GBI L cle e SUL o s 4 (ol (15 0 g 5 okl 5 IS g e sl (Y4Y)
E5 SR e (63555 I ST S 5ol 5 ool 2l 055 3L of e RER
4 saze 53 (Jl a0 S Gl 501y Oyl LB, YK o5 N Ay e
5 (5 ey Conlad e @ e 53 00 5 oot B8 5550 sl i gla 528
Lasl) 35 dal g poan sl (nl Sy g0 (0l 8 03 355 RER (a8 @ e sV o g 5
VY sl ylale 5 Y10 g S €Y VA (O SKea

sl 0daTwsay RER i (g5lstian 5 oo 36 shyls 53 (TOT) sl dlaly cpiomen
2558 slaml s 1y el (gldd Sl i 1 il e oS Sl o lauine 51 S cdlsls dlal
S gl Sl zobue Sl 93 4 015 e i 55l F 5 1y sl daly 1S sl
LolB camtips bl oo SR1 55587 (e AaT)s el dlal) 550 b mobee 1 5 0 S
3L 5 ek e Y (s Slacad v 5 b e (I LYE s o,
A oo e 53 b SRl R )l F sl dlie s ad B RS
Sl 5 S oal 3 O LS WS 5 sl 5 (6t 65 e L5 on ols sl 3 g o e
b ik 5ol &5 5 250 e Cad S 4 Sl (Sas ol 238 0T Wyl
YY) Bbsla 5 (55250) Conl bsin BT ol g gamn & cdlslin alaly olgs 1 a2l

3,555 3 e3lizel b dla e (65108 51 ul b aalome 1 ey Gl a4 42 5
3 oolisel b (o) 528) ablis 51 eSS o ol iie o gy polie DSy $Spspe g
&S A 6l gy EF G3IAL s l oltslons 35 i S0l 55 5 dlons (F)las]
&l 50l i F 5 G0l sleTowsa (V) dasly b 51 s 23550 sla)siST

:@la-\.ﬁ:a:‘;(}\,ﬁ(\‘))bﬂjsw)j.’)f&‘.h)}isww



\F )L@ AR o)Lmﬁ A Jl.w / ‘séba.‘iﬁl ‘SLBWLM» 9 L‘bul“"‘ﬁ)“: (aollad) ‘50.1.9 A gl

18
00 02 04 06 08 10 12 14 16 18 20

16
00 02 04 06 08 10 12 14 16 18 20

0.85

ge
0.90
0.95
100
105
110

15
0 02 04 06 08 10 12 14 16 18 2

‘ecuador

12
00 02 04 06 08 10 12 14 16 18 20

iraq

20
00 02 04 06 08 10 12 14 16 18 20

kuwait

20
00 02 04 06 08 10 12 14 16 18 20

venezuela

16
00 02 04 06 08 10 12 14 16 18 2

1

1

18
0 02 04 06 08 10 12 14 16 18 20

saudi

gabon

6
00 02 04 06 08 10 12 14 16 18 20

B

16
00 02 04 06 08 10 12 14 16 18 20

7
00 02 04 06 08 10 12 14 16 18 20

liby

6
00 02 04 06 08 10 12 14 16 18 20

VeVeVeoo Slojoyn ;0 Susl slo,giS degamme ;8 5,1 (a5 (551567 Sloges

e s (S 5 e 3l S laysaST S s 5l ke (V) Sl g el

S50 Jolge s g 4 aalsl 53 5,1 (i #5651 e b ol ok (68 35 A

lea.» ny m;uw RG | b-l."'la‘*.'l:‘-‘.ﬁj: (GMM) 4.'13\1('.:«.*3 6‘.&)}‘.’;&? U'::')) Lv 6)‘;7\; u.}" 2

Sl 035 5L el KA )l &5 Spholenl ER i ols jie 28 Cand opl s S
WBMOHJ&DUABU.\Q):qjlf;@j;}j\ybctsWRNETit‘qbﬂ

ATy sk baly ol 53 a)ls H1E ke Jsls el a5l Js s Js et

)o|ﬂ‘ﬁ\p;})puﬁ;m&b_gc_..,‘;;smj);g)\&'cjs@\;uﬁau;sduﬁn

1l ooty 0L (F) Jguder 55 0T gl 487 ol b 515wy 3550 (IPS) s

(UPS (503D o it plos aly ayy 93] @l ¥ Jour

bl 4z )0

Je! s

1(v)

oo

-V/ag

ER

1)

oo

=YY

KA




Y49 w01 2 50 Jolae g 5y i &5 (5315 U i

I(\) ofe s —?/YY RENT

1)) ofe e -0/7f BMO

el O lloes o

gl 53 (KA) wlo o Olas 0351 5l it cas oo 0L (F) s gl 7 4 S0k

o 05031 (g p o shiear ol gl tleds Ll 55 b K mlan 53 b e ple 5 il oo L

ol odtoslizal (1448) T 5187 Lo g5 odsailyl o, Sl coslizulsyge sladde 3 Sealsl

OLES (0) Jgdor 53 ¢ i Sk 51, ADF 65LT Sl aslizal b 5157 Saslil oa 09057 s
1] eliesls

S rozmen (903l @lis & ooz
Jlez>] ke o el

oY =Y/ 0) ADF

Gt glaal o

PP 335 ke Ol ez o el 355 1 (e o 483 (0) U bl 4 e s L
3l ) g0 G (Gla e Olo mezr o dlaily 355 ¢ bl a1y 5 350 o0 458y ilin
IS 5o p 51 GIAS Ga e lasine o (SEBLL o sy b S 8
ol 3ty e ks L3I 33 o7 (6 sblen 5 87 3557 5 15 Jke 015 0 03 00 S
Wb S B S s bl 4 Jgens gls Bl e ) 5 Sl by S sty G
Fb e 3l amisiys S o 1y (e 5 (sl e b abiie Sl 1 Sian [SKie Ll 5 o
S s 4 i 5 3,8 0 5 53 1) wegly ke Slsy e SIS Ly sl
35T 5 s aslsl s (AP OLer 5 Slal) Sl odboslinal e,ls ozl 3557
(el skosls 0LES (B) Jgd 5 S (gla pine ol

CMM (55, L ) i &5 63156 2 o801 (slo e (6,15 31l pd 051 @l # Joor

Joso! gl ar i

e <IA MIS(-1)




VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid ray

ey AN ER
oy EYRRY KA
oo ey RENT
eF eeeed BMO
YY/A4 (-/AY) OB Lo ol

e RNET it calo v Clu 035 5L sl KA ¢35 FF Spdyols ER it #% Gisw Slasls o

o3 Gl b A5 51 U 5 It g BMO it 5 Joss (s b 5 58 5 S o 51 ol il

J?:;ujjj.;A:,éjé:)r»ﬁdYsoijwc}anthT@wuﬁd%WW.M

.>JIVU)'\:5L;J§1>L;)\}.IJ:£:Aqd.&ua&b.4:)|>a4$;ja;_ﬁgg)\ﬁ\5uﬁ§:xazﬁ

balgls 9 Surez 1
Sl 059 5L 5 5l F 5 g pdyOllanil b 5ol ik 5 G150 Ole Ll Gais ol o
Yot sn dgb s Sl e 558V ) JSiine BL 0313 48 gezes ¢S Sl aslid b 4l e
s pdase by 5SS 5ESK A gl 5yl S R T BrINGNIPRL S A L) £
DSy 5558 5,55 G b 315 OT 2 S5e Jelse ml o Sl ealial b e 5 43 513
E5 S FL G A sl Jol5 )1 (R 55 0538 a6l b ite L, gl Al
W23 85 lisl 3550 OT 3 j35e ol e 5 odkeTmsay ik 3

E5 S S ohslne 5 e dlaly b o Sleom (S3LaslT e ¢l ld
3o i F 5 510 el 3lslT dely oS I L Soke 4 ls )l e
ST 3 Ods Slgr nl S5 o3 e opl o sas 53 il A Aty /e
Ol opl 53 il o puliw 5 laz! (oolaml Calies laair Gyls & Col ALk
Cgeme 8T ok Sh G380 e 3 03 Sler 5l olad Olss s e o Sl (g5 Lual5T
M e Sl 5 ol ST Sl Bl el Sleom 5LalST T3 53353 0

sy 5 1 g o 58S b i 53 A5 i (S5 ale w5 Sl G0 50




Y4y w01 2 50 Jolae g 5y i &5 (5315 U i

B3 3 ale 5 S a3l g Jelse Cd il G 5 LI 5L 04 26,
b Colgys Llg o S (IFAF sl 5o 5 sl) Sl (108 51 ol Sl 5550 (slactaly
sdeTlumse am ool Sl (68 o Sl 5 bl FU 5l s slacad fiaws
el 5 Sl b g
bostls 515 Jn lp ot & 5 5ol Glag 5 Slai s 50l 5 G pdOlsl
Sl ) F 5 w50 ol 53 S o Sl Jlgan 5 gy S0 | SO 5 305 ST
el P R S N FT-3- V. -S| RGO I 4 BN = PO KV - SV ¥
SLwlal Oolual pl 5 LS eslazal Oolual 4 glaws ¢l 55 &B. A PEIPLECS
SHIFB LS £ 5 Sk Olanl daly Gios ol s el g disl o ol J6 S0
Sheodksca 0 Gasls plal y (Goke 4 ol aT s 4 Jlsline 5 St )l (ko 5
(S ol Sl 2 Sl i F 5 Ol sl il 6 58T (6 i llanil 3l
35 dr g B Sllug A4S o oSS b oS polo gl siS 4 ) FF Spholksl
e a2 ol ST e 358 o GEUCl S s Sk a8 g gl s
Al (YorV) oy 5 (V7R rie bl 5 (Y20Y) 0L 5T (YY) 150 plale Slalllan L
ol 1315 5ol (i 35 5156 bt 5 e S ack wbie 51 ol e
4 gozes 35 b ST s )3 e s Cute SIS Il o7 3 g0 = o Ol 5 o0 G gl
g OT Sodily (Joles s 51 i 51 55 Ol il 0 e gy 23550 (Sla) 5580
Cad P LS Gl S0l @ Sl R 5 L Ceed i BT U 40T
5oV Bl F 5 e le 5o 5 e ldndl S oS5 sl pEST )l Bl L S
b gl Sl Jeol- el js Slun ol ol 358 o Cu o8 s 0 liS jalo (sla )5S

el 5ol ke & 5 (5150w il g e (RS 5 Sl 530

1. Bourland



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid var

(el oty Jlsline 5 Cate 51 i &5 3150 (Sudi SRl L Jg S

W3l il Bl g /0 Sl Rk &5 (5350 (Ko Aoy K il ol by

Sladl W5 i 9> Camd bl 4 b B LE (Sous R L el o)

e ds G0 2R s o8 SRl e e g edd i ad e SO ) o0 slaysiS

el (Y ) sl lale 5 (VWAF) O 5 5 5l blie Slalllan b suned aes ol 1355 oo

3 gei Slgtda Ol 5 0 O 92 o..\.o'\’;w-ng Gil:i ol

B e Cd S el 5 1) 50l 5 s ahOleal Sy e sl 28 Sla,siST e
o Dbl b B Vs b 0ds e ok 4 dims planil 1) p3Y SN 5 03l
A5 ol gl eo5le eyl i Gtﬁ ol shils laysiS Gl 1) Sl O omer A ct.o
osld i)l G b S palo (sl piST Gl e @l Pl e s
RV PR - TSV

bs a5 (Sudi 5 e RIB1 )68 s sl (B sl S slaldss e
Gib I B ensad o8l o) 5 J ST 4 o (e U sy 4 (b e 51 Jol b)Y
Dy Lad b3S plu b dwglie 53 5iS (6 p i) o) 8

oy Js & (i 55l 55 5 Dbl S Sl (sl el S oS sl (slaiST
wlopw Ol IS 4 ool Glacwle Gib I lom Olus 035 5L L OT e
EF Omm s e oy 58T (ool jlslo b clite J g glaclin Jlast b 5 Ll 5
Al oIl i

u’:,'ﬂQuqx\j@)%wauuéuﬁﬁU;A\S@ﬁu'zw;:solﬁ\up,&,; o
ol 2563 OY e Sl (55 6 plis ST ESST 5887 (6 ) L1 5 e Uy

.M:)‘}J?)K)PJ)J‘)}A‘

égl.’w



Y40 w01 2 50 Jolae g 5y i &5 (5315 U i

Gl Gl 5 Il i 5ol F 5 ol LIYAY) 5T g0 cqumn 3w ¢ oy 1
N0F Law ¥ oyles . 5 b asliia g gy aolilias " Ol 1 sLasdl s

3ol s F 5 Ol (1YAF) 6y o de 9 Lo (SL-3b 6 Pl ¢ dedaco (Sl
(25 bl aelidas o S jle i SBla ) gal e gl 5E 10000 53 008
I o led Y oy g5

andllae 1 g, EF 2 &l ileslT AU s LOFAF) 0315 350 Wk § Lo ple el
XY ooles & dlooolasil o ole wolihas " anw Gl 53 e gl ) 5487 (65 ) 90

0By 1 3o F i e et O gy (IYA4) Gl eemme s 4o (g
AVAY oo OF o5lad on3)ler b o Jlo sl wolidas " (5L

e Gy piS 33 50 5 SUe p Cead D T SL5N OYRY) ST B 0 9 (55
BANY Lz ¥ ojlad Jgl Jo o5 5 G Lo Sl aalilozs " (VANY=Y 44 4) &S f
38055 2 e By 5ol ol gl 5" L(IFAD) GOLS 1y b § Ae ( hun (S i
p—“’j\i oyl N Ju .‘_;;Lgxilcgjlf@.«pwujjg —wlc@."djl:éj

Olax a3 T 1M L(1WA) Slhg (S5 5 29! e JIdas (ol (CEl (S (S pol>
5 olat] wolidas Marn 5l ys 5 wlanwy GlaysiS I calsd i b Geani p ale e
DAY o ps3 o sled 003155 Jl il S

Aiy g Al Sl F S Ol sl LOYAY) 655 sy 9 Lo e ( JUBI o yuwes ¢ SV
¥ ol NP osles Foyn . oalan deliiag p aolilad " O ) sl ) (g3l

losiS 5 Al 5ol Glag s Sl eslisl passe L(IYAY) bey (e bl
AA-VE o Y 5) slroles . golas] aloes ' Ci 0diS j5ls

23l Sl i 5ol F 5 sl il Ol 5,570 (FAY) Obols sl 9 1583 (53
o oy 5 Sstaly aalikas " oMo JUSl O 5 51 eslizal b Olnl 55 0T (sl
XYY oo Noslad oaitis

358 5 galasl Jolse ST wy " (VWAF) 50193 taes 9 3395 @3l ihesro 1313 ¢ Silode
¥ oyleds £33 o 3latdl (63 )15 sloay L aolihas " anu 5 oS 55 by 5587 55 il

M-V Law



VFe) 5leg 3eY o5louds ¥+ Sl | (gobasdl slocawlow g b byl (Aoliliad) ool 4y pid vas

S50 50§ Ol S (110) (el s 9 0 o027 15 (8 silie KL ple (5933157
Slysl Joloei o iils aslidas " BEERZSLa ) 51 (63,58 Ol 2,6 Syl 5 2815
KV ookt o dlo bl

5 i ) F 5 Sl o BL )" OFAY) 001508 comr (e 9 s90d (Sutecxe
(galatl asliingpy asllas MO\l 45 Sas 5 Glalew o labuly YIS Sls,ylg
MFAFL o BY o)led o jon

02 Sy 5ol F 5 Sl Caale 5 gy ()t (IFA) (b dars 9 o gmol (G 30
AVFYV oo N o)leds OF 095 . (golas] Clédonr aloes " Ol 1 5Lazb|

255 Jalse" LOYAF) Oluly 4l § uSilga ¢ Sbly (31 9 ( S S1S10S fan>g ¢ 59l (Sl
pale aolidai MO\l a4y (il Latle 0T S5 Wy Sl Fp Ol
XY oled A Jle L goolas)

Loy (Kot 5 Olodst dams g0 10 g5 o eiws bl 4> mameas cdofs a5 (VWY oo i 995

Aguirre A. and Caldern C. (2005). “Real exchange rate misalignments and economic

performance”. Documentos de Trabajo (Banco Central de Chile), No.315, pp.1-49.
Aizenman J., Chinn M.D, Ito H. (2012). The ‘Impossible Trinity” Hypothesis in an
Era of Global Imbalances: Measurement and Testing, 1225 Observatory Drive,
Madison, Wisconsin 53706608-262-3581 / www.lafollette.wisc.edu

Athukorala P. (2012). The Malaysian Economy during Three Crises. In Malaysia’s
Development Challenge: Graduating from the Middle, edited by Hal Hill, Tham
Siew Yean and Ragayah Haji Mat Zin. London: Routledge, pp.83-105.

Baffes J., Elbadawi I. A. and O'Connell S. A. (2000). Single-equation estimation of
the equilibrium exchange rate. In Exchange Rate Misalignment: Concepts and
Measurement for Developing Countries, Edited by L. E. Hinkle and P. J. Montiel,
pp.405-465. Oxford University Press.

Barbosa L.O.S., Jayme Jr F.G. and F.J. Missio (2018). “Determinants of the real
exchange rate in the long-run for developing and emerging countries: a theoretical
and empirical approach”. International Review of Applied Economics, 32(1), pp.62-
83.

Bourland B. (2007), “The Riyals Peg to the Dollar”, Jadwa Investments, August,
Available at: www. Jadwa. Com/english.

Chinn M.D. and H. Ito (2005). “What Matters for Financial Development? Capital
Controls™, Institutions, and Interactions. NBER working paper No. 11370.

Edwards S. (2018). Finding equilibrium: on the relation between exchange rates and
monetary



Yav w01 2 50 Jolae g 5y i &5 (5315 U i

Edwards S. (1989). Real exchange rates, devaluation, and adjustment: exchange
rate policy in developing countries. Cambridge, MA: MIT press.

Egert B., Lahréche-Révil A. and K. Lommatzsch (2004). The stock-flow approach to the
real exchange rate of CEE transition economies. CEPII. Policy. BIS Paper (96) pp.81-
107

Frankel J. and G. Saravelos (2019). “Can leading indicators assess country
vulnerability? Evidence from the 2008-09 global financial crisis”. Journal of
International Economics, 87(2), pp.216-231.

Guzman M., Ocampo J.A. and J.E. Stiglitz (2018). “Real exchange rate policies for
economic development”. World Development, 110, pp.51-62.

Kaltenbrunner A. (2015). “A post Keynesian framework of exchange rate
determination: a Minskyan approach”. Journal of Post Keynesian Economics, 38(3),
pp.426-448.

Kia A. (2013), “Determinants of the real exchange rate in a small open economy:
Evidence from Canada”, Journal of International Financial Markets, Institutions &
Money, No. 23, pp. 136- 178.

Levy-Yeyati E. Sturzenegger F. (2005). Classifying Exchange rate regimes: deedsvs.
Words. EurEconRev 2005, 49(6), pp. 1603-35.

Mahraddika W. (2020). “Real Exchange rate misalignment in developing countries:
The role of exchange rate flexibility and capital account openness”, nternational
Economics (2020), doi: https://doi.org/10.1016/j.inteco.2020.04.004.

Montiel P.J. (2007). Equilibrium real exchange rates, misalignment and
competitiveness in the Southern Cone. United Nations Publications (Vol. 62).
Montecino J.A. (2018). “Capital controls and the real exchange rate: Do controls
promote disequilibria?”, Journal of International Economics , No.114, pp.80-95.
Nouira R. and KH. Sekkat (2015), “What determines the extent of real exchange rate
misalignment in developing countries?”, International Economics, Volume 141,
May 2015, pp. 135-151.

Rey H. (2015). “Dilemma not trilemma: the global financial cycle and monetary
policy independence”. National Bureau of Economic Research. No. w21162
Reinhart C. and KS. Logoff (2004), The Modern History of Exchange rate
Arrangements: are Interpretation.QJEcon 2004, 119(1), pp. 1-48.

Rogoff K. (1996). “The purchasing power parity puzzle”. Journal of Economic
literature, 34(2), pp.647-668.

Saikkonen P. (1991). “Asymptotically efficient estimation of cointegration
regressions”. Econometric theory, 7(1), pp.1-21.

Slah S. Khawla. B.A (2018), Determinants of real exchange rate misalignment: An
empirical analysis for MENA region, MPRA Paper No. 91605, posted 21 Jan 2019
14:56 UTC.

Stock J.H. and M.W. Watson (1993). “A simple Estimator of Cointegrating Vectors
in higher order Integrated systems”. Econometrica, Vol 61, No.4, pp.783-820.
Taylor A.M. and M.P. Taylor (2004). “The purchasing Power Parity debate”. Journal
of economic perspectives, 18(4), pp.135-158.

Vieiral V. Ronald MacDonaldl E. (2012), A panel data investigation of real exchange
rate misalignment and growth Econ. vol.42 no.3 Séo Paulo July/Sept. 2012



o)l o)

0yl Fe Jlo | golaasdl glocanlw 5 i} (alidind) sole 4y FaA

Aot

rty

Dependent Variable: RER

Method: Panel Dynamic Least Squares (DOLS)

Date: 07/24/21 Time: 14:26

Sample (adjusted): 2001 2019

Periods included: 19

Cross-sections included: 4

Total panel (unbalanced) observations: 47

Panel method: Grouped estimation

Cointegrating equation deterministics: C @ TREND

Static OLS leads and lags specification

Long-run variances (Bartlett kernel, Newey-West fixed bandwidth) used for|
individual coefficient covariances|

Warning: one more more cross-sections have been dropped due to
estimation errorg

Prob. t-Statistic Std. Error Coefficient Variable

0.0772 -1.825893 0.053314 -0.097345 GEXP

0.0150 2.571176 0.026117 0.067151 NFA

0.0233 -2.382790 0.064397 -0.153445 OILR

0.7584 0.310226 0.157747 0.048937 OPEN

0.5303 -0.634412 0.198473 -0.125913 PROD

0.0680 1.888592 0.005274 0.009961 RIR

0.0000 5.151965 0.215868 1.112146 TOT

-0.041146 Mean dependent var-834.748486 R-squared

0.832951 S.D. dependent var1200.388448 Adjusted R-squared

26673.05 Sum squared resid28.87097 S.E. of regression
0.000367 Long-run variance|

Pedroni Residual Cointegration Tes

Series: RIR GEXP OILR NFA OPEN PROD TOT
Date: 07/28/21 Time: 23:4
Sample: 2000 202
Included observations: 29

Cross-sections included: 9 (5 dropped),
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Null Hypothesis: No cointegration

Trend assumption: No deterministic intercept or trend
Automatic lag length selection based on SIC with lags from 0 to 2
Newey-West automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Prob. Statistic Prob. Statistic
0.8788 -1.169013 0.7287 -0.608919
0.9159 1.377771 0.9573 1.720230
0.0000 -4.785591 0.0000 -6.322876
0.0000 -4.176701 0.0000 -4.434357

Alternative hypothesis: individual AR coefs. (between-dimension)

Panel v-Statistig
Panel rho-Statistig
Panel PP-Statistic

Panel ADF-Statistic

Prob. Statistic
0.9982 2.910574 Group rho-Statistic
0.0000 -9.647627 Group PP-Statistic
0.0000 -5.735427 Group ADF-Statistic
Cross section specific results|
Phillips-Peron results (non-parametric)
Obs Bandwidth HAC Variance AR(1) Cross ID
19 2.00 32.00040 31.19610 -0.005 algeria
Dropped from Test ecuador
Dropped from Test emarat
12 0.00 13.96338 13.96338 -0.160 iran
18 17.00 24.09423 225.0997 -0.131 angola
12 8.00 12.28752 96.37784 -0.308 iraq
Dropped from Test saudi
15 0.00 74.96164 74.96164 -0.348 gatar
Dropped from Test congo
18 2.00 111.4641 118.1820 0.040 kuwait
Dropped from Test gabon
8 6.00 1.117025 1.893458 -0.478 liby
19 1.00 21.76899 21.37480 -0.224 nigeria
13 12.00 4.188473 31.37148 -0.052 venezuela
Augmented Dickey-Fuller results (parametric)
Obs Max lag Lag Variance AR(1) Cross ID
19 2 0 31.19610 -0.005 algeria
Dropped from Test ecuador
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Dropped from Test
13.96338 -0.160
139.1933 -1.279
62.64112 -1.121

Dropped from Test
74.96164 -0.348

Dropped from Test
118.1820 0.040

Dropped from Test
1.893458 -0.478
21.37480 -0.224
25.26521 -0.573

emarat
iran
angola
iraq
saudi
gatar
congo
kuwait
gabon
liby
nigeria
venezuela
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Dependent Variable: MIS
Method: Panel Generalized Method of Moments|
Transformation: Orthogonal Deviations|
Date: 07/29/21 Time: 15:54
Sample (adjusted): 2002 2019
Periods included: 18
Cross-sections included: 13
Total panel (unbalanced) observations: 223
Period SUR instrument weighting matrix
Period SUR (PCSE) standard errors & covariance (d.f. corrected)
Instrument specification: @DYN(MIS,-2, -4
Constant added to instrument list
Prob. t-Statistic Std. Error Coefficient Variable
0.0000 43.68080 0.020302 0.886811 MIS(-1)
0.0392 2.074570 0.012519 0.025972 ER
0.0187 -2.233638 0.005861 -0.007231 KA
0.0000 4.977452 5.83E-05 0.000290 RENT
0.0642 1.859991 2.86E-05 5.32E-05 BMO
Effects Specification
Cross-section fixed (orthogonal deviations)
0.068824 S.D. dependent var-0.062169 Mean dependent var
0.214124 Sum squared resid0.031340 S.E. of regression
51 Instrument rank32.99306 J-statistic

0.924910 Prob(J-statistic
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Dependent Variable: MIS
Method: Panel Generalized Method of Moments
Transformation: COrthogonal Deviations
Date: 07/29/21 Time: 15:54
Sample (adjusted): 2002 2019
Periods included: 18
Cross-sections included: 13
Total panel (unbalanced) observations: 223
Period SUR instrument weighting matrix
Period SUR (PCSE) standard errors & covariance (d.f. corrected)
Instrument specification: @DYMNIMIS -2, -4)
Constant added to instrument list
Variable Coefficient Std. Error t-Statistic Prob.
MIS(-1) 0886811 0.020302 4368080 0.0000
ER 0.025972 0.0125149 2.074570 0.0392
KA -0.007231 0.005861 -1.233638 0.2187
REMNT 0.0002490 5.83E-05 4 8977452 0.0000
BMO 5.32E-05 2 BEE-05 1.859991 0.0642
Effects Specification
Cross-section fixed (orthogonal deviations)
Mean dependent var -0.062168 S.0. dependentvar 0068824
3.E. of regression 0.031340 Sum squared resid 0214124
J-statistic 3289306 Instrument rank 51
Prob(J-statistic) 0.924910




£y w0l 3t Ao Jolse 5 5l (i & 5 (63156 S

kao Residual Cointegration Test

Series: MIS ER KA REMT BMO

Date: 1219721 Time: 12:48

Sample: 2000 2020

Included observations: 294

Mull Hypothesis: Mo cointegration

Trend assumption: Mo deterministic trend

ser-specified lag length: 1

Mewey-West automatic bandwidth selection and Bartlett kernel

1-Statistic Prob.

ADF -2.051304 0.0z
Residual variance 0.001318
HAC variance 0.001602

Augmented Dickey-Fuller Test Equation
Dependent Variable: DIRESID)

Method: Least Squares

Date: 1219721 Time: 12:48

Sample (adjusted): 2002 2019

Included observations: 223 after adjustments

Wariable Coefficient Std. Error t-Statistic Prob.
RESID(-1) -0.183929 0032186  -6.025202 0.0000
D{RESID-1)) 0163248 0.058716 2780302 0.0059
R-squared 0115585 Wean dependent var 0.008954
Adjusted R-squared 01115883 3.0. dependentvar 0.040212
S.E. of regression 0.037902 Akaike info criterion -3.693685
Sum squared resid 0.317484 Schwarz criterion -3.668128
Log likelihood 414 4034 Hannan-CQuinn criter. -3.686349

Durbin-Watson stat 1.847580




