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Attention economics examines how individuals allocate their focus under conditions of
limited information and plays a crucial role in analyzing financial behavior and capital
markets. This field emphasizes the relationship between investors’ attention and market
index fluctuations. In a study using data from June 2018 to June 2022 and the
Generalized Method of Moments (GMM), the impact of investor attention indicators -
such as Google search volume for listed companies and related news - on the Tehran
Stock Exchange was investigated. The findings revealed that increases in Google
searches and news queries had a positive and significant effect on trading volume and
stock returns. Regarding price volatility, company name searches in Google showed a
positive effect, while news searches had a negative effect. Therefore, investor attention
indicators significantly influence stock market behavior and can serve as predictive tools
in investment decisions and risk management. These results suggest that recorded data
on investor attention can be a valuable complement to market analysis, enhancing the
accuracy of financial decisions and improving risk control.
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